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The China Securities Regulatory Commission (CSRC) has recently issued the
Administrative Measures for Futures Exchanges (the “Measures’) with effect from May
1,2023.
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The revisions to the Measures mainly touch upon the following aspects: (1) adhering to
the leadership of the Communist Party of China and further enhancing the requirements
on the building of party organizations in futures exchanges; (2) implementing the
requirements of the Futures and Derivatives Law, and perfecting relevant rules; (3)
optimizing the internal governance of futures exchange, and improving their
organizational structure and operating mechanism; (4) strengthening risk control
responsibilities to be assumed by futures exchanges and safeguarding market security;
(5) reinforcing the responsibilities of futures exchanges, and promoting the healthy
development of futures market. In addition, the Measures adjusts the text of some

articles to adapt to relevant provisions of the Futures and Derivatives Law.

(Source: http://www.csrc.gov.cn/csrc/c101953/¢7399274/content.shtml)
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GAC to Strengthen the Inspection and Regulation of Imported Hazardous
Chemicals
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The General Administration of Customs (GAC) has recently released the Announcement
[2023] No. 29, calling for strengthening the inspection and regulation of imported

hazardous chemicals. The Announcement shall become effective from April 13, 2023.
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According to the Announcement, the mode of “document review and verification + port
inspection or destination inspection” shall be implemented for each batch of imported
hazardous chemicals, and the inspection operation links (locations) and proportions
shall be set based on the properties of imported hazardous chemicals and the packing
type of hazardous goods. The Announcement further stipulates that, when the consignee
or agent of imported hazardous chemicals conducts customs declaration, it shall
truthfully submit, via the “single window” for China’s international trade, the properties
of the goods, inspection and quarantine titles, hazard categories, packing categories,
United Nations numbers for hazardous goods (UN number), hazardous goods packing
mark (UN mark on packing), and the destination inspection and quarantine authority,
and upload the relevant materials required in the Announcement of the General
Administration of Customs [2020] No. 129 for each item of declared goods. After the
consignee or agent of imported hazardous chemicals conducts customs declaration, it

shall check relevant notices via the “single window” in a timely manner.

(Source: http://www.customs.gov.cn/customs/302249/2480148/4945781/index.html)
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CSRC Seeks Comments on Revising the Administrative Measures for Futures

Practitioners
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Recently, the China Securities Regulatory Commission (CSRC) has issued the
Administrative Measures for Futures Practitioners (Draft for Comment) (the “Draft”),
which is open for public comments until May 14, 2023.
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The Draft proposes the following main revisions: firstly, optimizing the management of
futures practitioners by cancelling the management requirements for practitioner
qualifications; secondly, improving the code of practice for futures practitioners and
adding provisions for prohibited behavior; thirdly, enhancing the management
responsibilities of institutions and improving the management mechanism for futures
practitioners. The Draft also clarifies that futures practitioners are prohibited from
privately accepting client orders for futures trading and from participating in futures
trading directly or under an assumed name or the name of another person. Additionally,
futures practitioners of futures companies are prohibited from engaging in prohibited
activities such as futures trading consultation, futures market making, futures margin
financing, futures proprietary trading, derivative trading, asset management, and other

businesses.

(Source: http://www.csrc.gov.cn/csrc/c101981/¢7402440/content.shtml)
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NISSTC Seeks Comments on Practical Guide to Cybersecurity Standard--
Implementation Guidelines for Risk Assessment of Network Data Security
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Recently, the National Information Security Standardization Technical Committee
(NISSTC) has released the Practical Guide to Cybersecurity Standard --
Implementation Guidelines for Risk Assessment of Network Data Security (Draft for
Comment) (the “Draft”), which is open for public comments until May 2, 2023.
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The Draft presents the idea, main contents, processes, and methods of assessing risks to
network data security and proposes assessing security risks from the data security
management, data processing activities, data security technology, and personal
information protection. This standard can guide data processors in carrying out risk
assessment on their own and provide reference for relevant competent regulatory
authorities to organize data security inspections and assessments. The Draft further
outlines five stages of the data security risk assessment process: assessment preparation,
information research, risk assessment, comprehensive analysis, and assessment

summary.

(Source: https://www.tc260.org.cn/front/postDetail.htm1?1d=20230418101059)
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This publication is for informational purpose only. It does not cover every aspect of the
topics with which it deals. It should not be construed or relied on as legal advice or to
create a lawyer-client relationship. For any further legal advice, please contact us.

Shanghai CILS® Law Firm, a partnership registered at Room 2615, Enterprise Square,
No. 228 Meiyuan Road, Shanghai, PRC.
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